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A, REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: THE HOUSE OF SECURITIES COMPANY

OFFICIAL USE ONLY

FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do notuse P.O. Box No.)

12 W. CHURCH STREET

(No. and Street)

FREDERICK MD
(City) (State)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Brian S )/vm/oﬁ 301-698-4118
N (Area Code-Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

WILLIAM BATDORF & COMPANY, P.C.
(Name- if individual, state last, first, middle name)

1000 CONNECTICUT AVENUE, NW, SUITE 801, WASHINGTON, DC 20036
(Address) (City) (State) (Zip Code)
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FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opjnion of an independent public accouniant
must be supported by a statement of facts and circumstances relied on as the basis for th exemiﬂbon. See section 240.17a-5(e)2.
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OATH OR AFFIRMATION

[ 'Er—iﬂ a S \/'(,'JJA/i‘" , swear (or affirm) that, to the best of my
knowledge and belief that the accomp'myﬂ’xg financial statements and supporting schedulec pertaining to the firm of
THE HOUSE OF SECURITIES COMPANY , as of December 31, 2005, are true and correct. [ further swear

(or atfirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any
account classified solely as that of customer, except as follows:
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This report** contains (check all applicable boxes):
® (a) Facing page.

u {b) Statement of Financial Condition.

D (¢) Statement of Income (Loss).

o (d) Statement of Cash Flows.

0 () Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

u} (f) Statement of Changes tn Liabilities Subordinated to Claims of Creditors.

® (g) Computation of Net Capital.

u] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

o (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 (J) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

4 () An Oath or Affirmation.

o (m) A copy of the SIPC Supplemental Report.

a (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit.

0 {0) Independent auditor’s report on internal accounting control.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




THE HOUSE OF SECURITIES COMPANY

COMPUTATION OF NET CAPITAL

- v -

UNDER RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

AT DECEMBER 31, 2005

NET CAPITAL

Total stockholders' equity $ 46,967
Deduct (non-allowable assets)

Non-allowable commissions receivable $ 8,412

Commission payable on N/A commissions receivable (3,664 ) 4,748

Fixed assets and software development costs 1,273

Other assets 7,888
Net capital before haircuts 33,058
Haircuts 1,748
Net capital $ 31310

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition
Accounts payable $ 6,752

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required $ 450
Minimum doliar net capital $ 25,000
Net capital requirement $ 25,000
Excess net capital $ 6,310
Excess net capital at 1000% $ 30635
Percentage of aggregate indebtedness

to net capital _22%

Percentage of debt to debt-equity computed
in accordance with Rule 15¢3-1(d) N/
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TELEPHONE
(202) 331-1040

WILLIAM BATDORF & COMPANY, P.C. FACSIMILE
O A CERTIFIED PUBLIC ACCOUNTANTS (202) 659-1293
1000 CONNECTICUT AVENUE, N.W., SUITE 801
WASHINGTON, DC 20036

April 18, 2006

U.S. Securities and Exchange Commission
100 F Street, NE
Washington, DC 20549

The enclosed information contains an amended computations of Net Capital and Basic Net
Capital Requirements as of December 31, 2005, for The House of Securities Company.

Sincerely,

/A ;azg/ Lorpamp

WILLIAM BATDORF & COMPANY, P.C.




